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Registered ae 3 News) sper at the Gener 
; ‘Port Office in the Poalted ingdom, , 


es NATIONA L DOLLAR TOU 
YEN: FOLLOWS SUIT | 7,, 
~ ON SHANGHAT MART 


Femporary Withdrawal Of ||. & 
a ef Stabilization | Fund Is ee We svt 8 vant 
“Cause Of Sudden Fall” ' | | 


Shanghai Banking Corporation opened its doors yes: . 
terday ‘morning, would-be buyers of sterling were told 


*Chaochow ‘| 
that purchases of Chinese national currency, were | a Regained ; 
temporarily suspend ““signalised the | with- -. ae i 


drawal from the mark : ‘s “| | es Scat ey — ini". GHUNGKING, July ° 18 | 
its treatin : res ROTHING INSIDE» aie (Reuter)—Chinese troops: re- 
zation Fund, whee. i captured Chaochow, the nor-} holding up. the’ Japanese onslaught - os 
athe value of OO ie — thern terminus of the Swa-) that. 3,000 Japanese were Killed in chee see [ 

As a_result, the value of the dollar ; 24h a tow-Chaochow railway, yes-|-,. In the meanwhile; Chinese despatch : e tha 
‘on the Shanghai mar ped from 8-9/16d,, to. ithout ioe terday morning, according to| "ine Japanese are plant ase despa ten) Ore. that 
514d, . ‘The previous’ withdrawal of the fund a ‘few |, ; padegs yo sac , a military telephone message]  Chitia . Setite the are : fe ] art 7 one ve in Central 
weeks ago had brought the. level down. from. 8d. fo | - R k In flue from the. Kwangtung: front| ‘five “Japanese pera y and it is asserted that 
the neighbourhood of Re ara) br eee ep V4 re Le which states that the attack | ' 

, The Shanghai value of the Japanese Yen im-, : 0 ann: ae 
mediately fell to the same figure, the two'currencles —+—— 
continuing at par. i A ee i 


000 CHINESE 
sion || THE YELLO 


Japanese Onslaught Held 
Up: Bitter Fighting Now: 
In ‘Progress’ 


_< SHANGHAL, SULY..18 (REUTER)—MORE THAN’ 
- 100,000 CHINESE ‘TROOPS CORE. REPORTED TO. BE 
_'CROSSING THE YELLOW: RIVER. INTO SOUTH: 
EASTERN SHANSI ‘In an’ attempt’ to » prevent. the: 

encirclement ‘of the Chinese troops in ‘Tatung. rioun-: 

tains by the Japanese forces. . Bitter ‘fightiig iy‘ now. 

inprogess “a 
It;is- reported that the Chinese ere successfully 


ce ITE A FINE 
epote wO0el... 


Fas | 


Pad 


eo 


64d. : ons’ are, preparing. for’ ‘a. move - 
‘on the town was launched in 


aide : ions. intend to strut across’ Kiangsi ' Provin : 
the course of -an offensive}  ¢ ovince toward: 
along the-entire railway. — Changsha, the ‘capital of Hunan Province, 7°, 
‘midnight the’ Chinese troops| anese troops will be engaged. \ PAUP ; 
had’ reached the city wall] “ Chacdn. Clty Rees stark : ie i atest 
7 NOT ASLEEP 
of the town. The Japanese|turea, Chaoan (Chaochow), im- pe he eae et 
portant. city, at the snorthern’ end | -FRENCH “COMMENT 
the Chinese. attacks, | which" yesterday." : 


against the Yangtze port of Ichang, while three: divi- 


SOVIET RETURN | 
. JAPANESE NOTE 
MOSCOW, July 18 (Reuter) 
—Thé Soviet Government has 
veturned : the Japanese’ Note 
without reply. 


The Note contained a num: |‘ ck 
ber of questions ing} TET may . already :have Ais 


peckeiien’’ the’ aciswet.40 (come no swith: the intial 
which Japan insisted. be given|. re. NG ato ae 
hin 24° hour: " es ; : 


China, with her “ foretg 


tedttatinds 2) London. Is 
y bar ik 3 Hon «IS, 


 dnternal, ptice level remark- 
— 


le, has little to fear 
of the external ” —- ne 
‘BRITISH HOLDERS 
KEEP DOLLARS. 


‘the night of July 16 dnd by gether more than 400,000 Jap- BRIT Al N AS. Be 
‘eompleting the encirclement | chinese troops completely tecap- 
Chinese currency , j 
gtrong tiefehce works, resisted | oft 


WARSAW, : LONDON ; 


-Thie assault was made on! It is predicted. that alto~ : 
from. three directions thus| rueuaNG, ily, 18 (Centra)— 
ein panerne 
garrison, “entrenched . behind, 
ofthe Chaochow-Swatow Raflway, “ON P ARLEYS “IN: 


‘ben 


‘the enemy 


Cet 


his holdings 


The fall of the Yen, on the 
other: hand, indicates that 
this currency 1s incapable of 
standing on iis own feet. 


materials. |; : 
NOT. UNEXPECTED | 

SHANGHAI, July 18- (Reu- 
ter)—Whilé the - step was 
not. entirely unexpected and 
financial circles, aS ,a conr 
Sequence, are not as demoral- 
ised as might. have been’ ex- 
pected, the general public, 


, foreign and ‘Chinese’ alike, 


has. been caught unawares 
and is seriously perturbed at 
the prospect of a further 
sharp increase inthe cost of 
living. aa a 

The markets’ recovered _ their 
composure after the initial shock, 
and within half an hour, sterling 


' Continued on Page? . 


tL LONDON, July’ 18 Reuter) —To= 
tad Chinese 


day's. ‘Sharp: tall: e 
dollar, “which “1s “believed to be 
tmmediately “atttibutable to. the 


suspension of sterling ‘sales by the. 


Anglo-Chinese. Stabilization Pund, 
has :caused business in Chinese 
dollars on the London ‘exchanges 


It) to corhe to a virtual. standstill. 
is a severe plow to Japan,|. 
' which lives on imported" raw 


British holders ‘of Chinese 
funds gerierally feel that it is 
most. desirable to leave them 
in Chine at present and hope 
for. eventual imptovement fh 
the rate.which will prevent, 
heavy losses on’ exchange. 

The banks stress their unwiiling- 
ness to assist im bear speculation 
against Chinese currency from 
this end, especially since such ac- 
tion will impose: a further strain 
on the equalisation fund. The 
banks here .maiptain that they 
are unjustified in taking any risks 


on ‘overnight: fluctuations by. pur-" 


chasing ‘Chinese’ dollars ‘in large 
amounts, hence only the smallest 
occasions! transactions are being 
made. | 7 os 7 
‘Generally speaking, both Chinese 


‘land British financiers are mystified 


by the latest. slump, although it 1s 


L Soviet offitial ‘sta : 
Russia, cannot ‘accept, “the 


Note which contains threats, 

‘The. Japanese allege ‘that 
thelr oil and coal fields have 
been constantly attacked by 
the, Soviet. ae 


eee 


The number of wireless licences 
in Britain has passed the 0,000,000 
mark which {s 371,000 morte. than. 
the “Agure(a year gd, says, & 
Reuter message from London. * 


Campbell Death 


concession . in.. 
territory Me $50,000,000 of Chins’s 


'aThe King 
London.” ” His 


.fescort of Lite Guards. 


MYS 
OF THEIR 
ide ‘this: matter 


: 

held ‘a’ Levee at 8% 
‘| yamesis Palace, yesterday morhing, 
states a Reuter, message | Irom 

Majesty drove in 
state  trom-; Buckingham.’ Palace 
accompanied by ‘the - Sovereign's 
"fad. Huge’ fires Were started, razing 


———— 


| ese, . who. offei 


anee behirid :their strong: def 
 Steddily .. pressing » Baek - 
enemy, the \ 
city by the northern gate.st 5 a.m. 
yesterday, - Bloody.: street fighting 
ensued,.. ' Chinese. plain-clothes: 
guerillas; who had filtered into 
‘the city beforehand, as well as 
armed . Chinese volunteers, assist- 


the 


rows of houses to. the ground. 


Chinese’ broke into the} ¢ 


to make a\t 
her, impossible." S phrse Bat 
Isior” ‘states *:that, “Parla. |, 


Unable ' to’ withstand the Nerce ‘the 


Chinese -pnslaught, the, Japanese 


.|retregted by the south gate, . 


Ampow, Lungwu, Linchow, Pow- 
pu. .Puyeung . and - other. points 


stand better ‘than anybody.....’. 
‘The visit. of the Regent of, Yugo- 
‘alavia ‘to. Londop.” 44.” also"-com- 


along. the. Chaochow-Swatow have.|’ 


also’ been recovered “by, the -C 


nese. © ae 

The situation at Chungshan 1s 
reported, quiet, The ". Japanese 
warships anchored off Chukchow 
and Matun in the district of Sun- 


“| wut have departed. °° 


a Fierce, Fighting ‘ 


—PUNGEWAN, July 18 (CentraD |. <2". 


—Sangilnary. fighting has 


generally admitted that the Chi- Changehih™ ‘and : 
at be allowed to'find| the death of Joseph Howard ‘Campbell,’ a ‘wes repreaay re 

eee leer : constable lying in the street: outside the. ; “ta : 
pn ier ar ecustion | re Oe Oe eT ee uneonselous and on the point of death. ieee 
depending on the polltical and|" THE JURY, COMPRISING MESSHS. 'E:: E. DOS ‘REM DIOS ‘GFOREMAN),. KAI 
economic course of the “China WING-YEUNG, AND D.. L. D’AQUINO, reliréd to deliberate. for about’ 10minutes, re- 
; turning with a, verdict ‘of death ‘from multiple injuries, cause. unknown: Te eRe 


Incident,” | : 

| “Formal evidence ,was. heard 
‘trom Dr:''Tal Hon-hong in re- 
gard ‘to the post-mortem, Mx. 

_1¥. C; Branson, ‘Government 
Analyst, in regard. to: dust 
embedded in. the’ toe: ot the 
deceased’s ‘right shoe, and 

| trom’: Mir. "R. FE J; Brooks, | 
Assistant «Station . Officer. of 
the. Kowloon: ‘Fire: Brigade, in 

: regard ‘to. measurements’ ti 
‘en of -scrape-marks on 
‘all:of the Hotel). 


‘was concluded..at Kowloon. ) 

by an “Indian . 

,-owloon, . at. 
tere co Vartillery ‘and ‘planes "into ‘action, 

hurling tons of explosives on the | ho,.. t 

Chinese’ positions,” Owing to the |s 

to | Continued on “Page 9°. 
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PAGE 2,—F.. A. Council meet-, 
“ing, League lawn bowls 
teams Wimbledon. ‘Hong- 
kong Golf Club. : oh 
| PAGE 3.—News about the Ser- | 
" vices, London Gazette. Radio. 
| pecgrammes, m, 

‘| aGE 5.—Cinemas. Crossword 
puzzle,; Coming events. . 
PAGE 8, Premier: unvells 
‘memosial. Newsettes, Ment. 
London season. Premier 
|‘ puke’s sister to marry. « 
PAGE, 7.—~Dalat recommended . 
” ag’ hollday | resort." Luxuky 
motor ship due to-day. Com-" 
pulsory, service, - urarmange. |” 

Urban Council meeting... 
PAGE 8.—Leading article: U8. 
Neutrality Tasue. °°.“ 
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